


Background

Following a tumultuous 2020, Africa saw an aggregate Gross Domestic 
Product (GDP) growth of approximately 6.9 percent in 2021. By far a 
marginal robust recovery from the 2020 contraction of 1.6 percent in 
2020. It should be noted that much of the recovery The rebound was 
ascribed to resurrection of global demand and the somewhat inevitable 
recovery of household consumption and investment in most countries 
after restrictions were eased1.

A closer inspection however, shows a fascinating picture of the conti-
nent’s recovery. In Southern Africa, 2022 still presented an avenue for 
economic recovery with Mauritius, Madagascar, and Botswana exhibit-
ing stellar economic growth rates of 6.2, 5.0 and 4.2 percent respective-
ly as the services sector rebounded. For Western Africa, it was a differ-
ent story as the region is largely driven by domestic demand and private 
consumption and as a result, the recovery was subdued2 .

On the other hand, North and East Africa exhibited a stronger than 
expected recovery. Nonetheless, both regions exhibit headwinds on
the food prices which would mount even more fiscal pressure on the 
respective economies and further reduce fiscal space. 



1African Development Bank’s annual Economic Outlook notes that growth varied widely across countries and regions in 2022.
In light of the recovery, economic growth in 2021 was highest in North Africa (11.7 percent) and East Africa (4.8 percent). Their 
statistics show that in North Africa, growth was buoyed by the easing of political tensions in Libya and the attendant lifting of
oil exports blockade in late 2020, which, coupled with a positive oil price shock, was reflected in unexpected large base effect 
expansion in the country’s GDP (177.3 percent). Southern Africa saw growth of 4.2 percent represented the largest recovery, 
from a contraction of 6.0 percent, underpinned by strong recovery in Botswana (12.5 percent), Zimbabwe (6.3 percent), and 
South Africa (4.9 percent).

2Recent studies have revealed that Western Africa’s household consumption, on average, contributed 2.2 percentage points
to the region’s 3.7% growth in GDP, equivalent to 59% of growth. Investment contributed 1.2 percentage points (32.4% of 
growth), external demand contributed 0.2 percentage points (5.4% of growth), and government consumption contributed 0.1 
percentage point (2.7% of growth).

In Southern Africa, 2022 still presented an avenue 
for economic recovery with Mauritius, Madagascar, 
and Botswana exhibiting stellar economic growth 
rates of 6.2, 5.0 and 4.2 percent respectively



Africatalyst
in 2022.
The year that was

In the wake of the ever-shrinking fiscal space 
on the continent and the ever-widening public 
debt, the relevance of SDR reallocation could 
not have been better reiterated.



January 2022

Africatalyst commenced 2022 with a wholistic policy paper on Special Drawing Rights (SDR) 
Reallocations for Africa3 . The paper was presented in January in the presence of Africatalyst 
team members who met their Senegalese counterparts including His Excellency, Amadou 
Hott, Minister of Economy, Planning and Cooperation. 

In the wake of the ever-shrinking fiscal space on the continent and the ever-widening public 
debt, the relevance of SDR reallocation could not have been better reiterated.

To this end, Africatalyst’s policy paper examined fundamental questions in the bid to opti-
mise their SDR allocations such as: which priority sectors might be best addressed by 
African economies with recycled SDRs. Secondly, the paper looked at avenues to operation-
alise reallocation schemes in a bid to achieve broad based economic growth.

Thirdly, the paper also set out a clear and optimal size of voluntary contributions consistent 
with the magnitude of the needs of recipient countries and finally a means to develop SDR 
reallocation with the donors in mind. 

This particular project is explored a number of pertinent points with regards to SDRs on the 
continent such as the different aspects of re-channelling SDRs. In addition, the 
ground-breaking study examined the headwinds many African economies face and how 
some of these can be tackled by SDRs. 

 3 On August 2nd, 2021, the Board of Governors of the IMF approved a general allocation of Special Drawing Rights (SDRs) 
equivalent to US$650 billion to boost global liquidity. With this largest SDR allocation in the history of the IMF, Africa received 
about $33 billion worth of new SDRs, providing governments across the continent with potential additional financing in support 
of their efforts to achieve domestic priorities



February 2022

In line with the ground-breaking policy paper on 
SDR reallocations, Africatalyst took the road show 
to Ghana and engaged civil society in Ghana.
On this roadshow, Africatalyst had a meeting with 
Civil Society Organizations from Senegal and 
Ghana to discuss issues pertaining to the realloca-
tion of Special Drawing Rights (SDRs), with a focus 
on Africa. 

It should be noted that this roadshow was in line 
with one of the recommendations and findings in 
the aforementioned policy paper on SDRs realloca-
tion. 

Africatalyst’s research on the same found that the 
first step to take in the near term is to work with 
African civil society organizations and govern-
ments to quickly and fully mobilize the pledged 
$100 billion of recycled SDRs and ensure that 
these resources are rapidly and effectively used to 
meet the urgent needs of African countries. 

With this premise, it was concluded that SDR 
transfers to the Poverty Reduction and Growth 
Trust are a low hanging fruit. Furthermore, the 
roadshow would only go to show the role of Resil-
ience and Sustainability Trust whilst deploying the 
SDR and ergo the role of civil society engagement.

A pillar Africatalyst believe in immeasurably.
Still in February, Africatalyst visited Accra to 
discuss with selected stakeholders about innova-
tive and strategic ways to mobilize additional 
financing for Africa.



June 2022

June saw Africatalyst back on the policy end with yet another 
paper; this time on the climate issue. In a paper titled “How the 
IMF Can Support African Countries Deal with Climate Change”, 
we were able to partner with the Center for Global Development 
and showcase the role of Africa and her partners in fighting 
climate change. 

As often touted, African countries hardly contribute to global 
emissions yet they remain significantly vulnerable to the devas-
tating economic effects of this phenomenon. With this looming 
fact, Africatalyst and its partners explored the role of the IMF 
with a keen take on how best the monetary institution could 
support efforts by African countries to cope with macroeco-
nomic policy and structural challenges associated with climate 
change. 

Africatalyst made some stout recommendations noting that the 
IMF staff should ensure that policy advice in the context of 
global, regional and country surveillance fit specific circum-
stances. Moreso, it was prescribed that the IMF could facilitate 
adaptation and mitigation by engaging in intensive outreach 
activities about the economic impact of climate change. 



July 2022

Come July 2022, AfriCatalyst announced the tripartite Memoran-
dum of Understanding that establishes a framework for collabo-
ration amongst the African Risk Capacity (ARC), the West African 
Health Organization (WAHO) and Institut Pasteur de Dakar (IPD).

It should be noted that the partnership agreement was facilitated 
by AfriCatalyst, the three institutions have formalized their inno-
vative Alliance in a bid to bring together innovative finance, 
policy, and technical expertise to strengthen epidemic prepared-
ness and response in the Economic Community of West African 
States (ECOWAS) region and beyond.

“We at AfriCatalyst are honoured to have the privilege to support 
this innovative and strategic partnership between pan-African, 
regional and national champions,” said Daouda Sembene, Chief 
Executive Officer at AfriCatalyst.



September 2022

In September, Africatalyst followed through on their facilitation of the tripartite Memorandum of 
Understanding amongst the African Risk Capacity (ARC), the West African Health Organization 
(WAHO) and Institut Pasteur de Dakar (IPD).

This was in the form of a technical workshop in Dakar, Senegal to develop a work plan and
governance framework for ARC, WAHO and Institut Pasteur de Dakar.

Discussions among participants identified several areas in which ARC, WAHO and IPD can
collaborate to achieve the goals they have set for themselves in their partnership. The necessity of 
financial sustainability and of strengthening the institutional development of the Alliance was at the 
heart of the workshop’s discussions.

“The work done during the workshop sets the stage for promising activities that the Alliance will 
undertake to contribute to the strengthening of epidemic preparedness and response capacities in 
West Africa.

By fostering synergies between ARC, WAHO, and IPD, the Alliance is looking forward to the future 
in the fight against diseases with epidemic potential,” said Daouda Sembene, President and
CEO of AfriCatalyst.



January 2023

Staying with the SDRs theme, AfriCatalyst commenced 2023 with a side event on re-channelling 
SDRs to accelerate economic transformation in Africa. This was on the side lines of the Dakar Feed 
Summit on Agriculture in Dakar, Senegal.

This particular event sought to find means to mobilize timely and adequate financing in a bid to
support African governments’ efforts to secure liquidity to manage and revive their economies.

As you would recall, following the approval of $33 billion worth of SDRs to African countries, the 
pertinent question that has since emerged has been how to re-channel the same SDRs in question 
to finance Africa’s recovery.

To this end, discourse of this manner has been more than welcome and it informed AfriCatalyst and 
The Center for Global Development’s decision to organise the event with the aforementioned ratio-
nale at the core. 





www.africatalyst.com


